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Institute of Technology Carlow

Statement of Responsibility of the Institute

The Institutes of Technology Acts 1992 to 2006 require the Institute to prepare Financial Statements in such

form as may be approved by the Higher Education Authority and to submit them for audit to the Comptroller
and Auditor General. In preparing these Financial Statements, the Institute is required to:

e Select suftable accounting policies and apply them consistently.

» Make judgements and estimates that are reasonable and prudent.

¢ Prepare Financial Statements on the gping eoncern basis, unless it {s ihappropriate to presume that the
Institute will continue in operation.

e Disclose and explain any imaterial departures from applicable accounting standards.

The Institute is responsible for keeping adequate accounting records which disclose. with reasonable accuracy
at any time the financial position of the Institute and which enables it to ensure that the Financial Statements.
comply with the Institutes of Technology Acts 1992 to 2006.

The Institute is alse responsible for safeguarding its assets and for taking réasonable steps for the prevention
and detection of fraud and other irregularities.

Chairman:
President: RRAG '

Dr. Patricia Mulcahy P\l
Date: \C\\\’}\\;Q\Qﬁ




Institute of Technology Carlow

Statement on Internal Control

Responsibility for the System of Internal Control

The Governing Body acknowledges its responsibilities for ensuring that an effective system of internal
control is maintained and operated in the Institute. The systein of internal control consists of those processes

used to identify, evaluate and manage the significant risks faced by the Inisfitute in the management of its

" affairs.

The system is designed to manage rather than eliminate risk, recognising that only reasonable and not
absolute assurance can b¢ provided that assets are safeguarded, transactions are authorised and properly
recorded and that material errors or irregularities are either prevented or would be detected on a timely basis.

‘The system of internal control is based on an ongoing process designed to identify and prioritise the risks to
the achievement of policies, aims and objectives, to evaluate the nature and extent of those risks, and to
manage them efficiently, effectively and economically.

Kev Contirol Procedures

The Governing Body has taken steps to eénsure an appropriate control environment exists including:

¢ Financial procedures and regulations are currently documented, implemented and up to date.

¢ Reguiar reviews by the Governing Body of periodic and annual financial reports which include
financial performance against budgets.

e Clearly defined capital investment control gnidelines,

o The establishment of an Audit Committee with a defined audit charter and with clear terms of
reference which deal with significant control issues. The Audit committee receives reports from the
internal auditors,

The Institute has an internal audit function, which operates in accordance with the Code of Governance in
Irish Institutes of Technology. An internal audit strategy has been developed based on a risk assessment,
carried out by the Institute’s Executive Board. The Institute’s Audit Committee has approved this audit
strategy.

At least once annually the Internal Auditors provide the Audit Commitiee with a report of internal audit
activity.

Risk Management

Within our risk management strategy the Institute has:

Assigned the responsibility of risk management to Senior Management
Held a risk management workshop
- Developed an Institute wide risk register
Requested that internal audit planning considers the risk register
Incorporated risk management as an agenda item on a regular basis for meetings of relevant
committees
Received confirmation of compliance to policies and procedures
o Adopted the risk management policy

¢ & o5 & 2

In addition to the actions meéntioned above, in the coming year the Institute plans to:

e Update the risk register.




Institute of Technology Carlow

Statement on Internal Control (cont’d)

Annuai Review of Controls

The Governing Body’s monitoring and review of the effectiveness of the system of internal controls is
informed by;

e« the work of the Internal Auditors. The Auditors subinit reports which include an independent apinion
on the adequacy and effectiveness of the Institute’s. system of internal controls, with
recommiendations for improvement. These reports are provided to the Institute’s Audit Committee
who repoits directly to the Governing Body.

o the Audit Committee which oversees the work of the Internal Auditors. The Audit Committee meets
the Internal Auditors to review the work of Internal Audit.

e Senior officers within the Institute, who have responsibility for the development and maintenance of
the financial control ffameéwork.

e the comments made by the Comptroller and Auditor General's annual external audit in their
management letter.

We confirm that for the year ended 3t August 2017, the Governing Body conducted a review in October
2017 of the effectiveness of the system of Internal Controls,

To reflect the Code of Practice for the Governance of State Bodies (2016) a revised Code of Governance for
Institutes of Technology was published by THEA, which is effective from 1% January 2018. This code was
approved by the Governing Body of Institute of Technology Carlow on 21 June 2018. In advance of the
adoption of the new Code, the Institute of Technology Carlow continued to apply-the 2012 Code of
Governance during 2016/2017.

Chairman: M

., John Moore

President: . ‘?\ -

Dr. Patricia Mulcah

Date: \‘\\\’E\\t}ﬁﬁ




Ard Reachtaire Cuntas agus Ciste
Comptroller and Auditor General

Report for presentation to the Houses of the Oireachtas

Institute of Technology Carlow

Opinion on financial statements

I have audited the financial statements of the Institute of Technology Carlow for the year
ending 31 August 2017 as required under the provisions of the Institutes of Technology
Acts 1992 to 2006. The financial statements comprise

° the statement of income and expenditure

° the statement of comprehensive income

° the statement of changes in reserves and capital account

o the statement of financial position

° the statement of cash flows, and

e the related notes, including a summary of significant accounting policies.

In my opinion, the financial statements give a true and fair view of the assets, liabilities
and financial position of the Institute at 31 August 2017 and of its income and
expenditure for the year then ended in accordance with Financial Reporting Standard
(FRS) 102 — The Financial Reporting Standard applicable in the UK and the Republic of
Ireland.

Basis of opinion

| conducted my audit of the financial statements in accordance with the International
Standards on Auditing (ISAs) as promulgated by the International Organisation of
Supreme Audit Institutions. My responsibilities under those standards are described in
the appendix to this report. | am independent of the Institute and have fulfilled my other
ethical responsibilities in accordance with the standards.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my opinion.

Report on information other than the financial statements, and on other matters

The Institute has presented certain other information together with the financial
statements. This comprises the statement of responsibility of the Institute and the
statement on internal control. My responsibilities to report in relation to such information,
and on certain other matters upon which | report by exception, are described in the
appendix to this report.

I have nothing to report in that regard.

?7 4’7 !_\
VY 2N
Colette Drinan

For and on behalf of the
Comptroller and Auditor General

2.0 December 2018



Appendix to the report

Responsibilities of Governing Body members

The statement of responsibility of the Institute sets out the
Governing Body members’ responsibilities. The Governing
Body members are responsible for

e the preparation of financial statements in the form

prescribed under the: Institutes of Technology Acts 1992 to o

o0DE"

«  ensuring that the financial statéments give a trué and fsir
view in accordance with FRS102

s ehsuring the reguiarity of transactions

«  assessing whether the use of the going concemn basis of
accounfing is appropriate, and

» such internal control as they determine is necessary to
enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or-error.

Responsibilities of the Comptroller and Auditor
General

| am required under the Institutes of Technology- Acts 1992 to
2006 to audit the financial statements of the Institute and to
report thereon to the Houses of the Oireachtas.

My objective in carrying out the audit is fo -obtain reasonable
assurance about whether the financial statements as a whole
are free from material misstatement due lo fraud or error.
Reasonable assurance is a high level of assurance, butis not a
guarantee that an audit conducted in accordance with the 1SAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they -could
reasohably be expected fo influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, | exercise
professional judgment and maintain professienal scepticism
throughout the audit. In doing so,

» |lidentify and assess the risks of material misstatement of
the financial stalements whether due to fraud or error:
design and perform audit procedures responsive to those
risks; and obtain audit evidence thal is sufficient and
appropriate to provide a basis for my opinion. The risk of
not detecting a material misstatement resulting from fraud
is higher than for one resulting from eror, as fraud may
involve  collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ | obtain an understanding of internai.control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
intetnal conirgls,

+ | evaluate the appropiiateness of accounting policies used
and the reascnableness of accounting estimates and
related disclosyres,

° | conclude ¢n the appropriaieness of the use of the going

concern basis of accounting and, based on the audit
evidence obtained, on whether a mateérial uncertainty

exists related to evenis or conditions that may cast
sigrifficant doubt on the Institute’s ability to continue as a
going congern. If | conclude that a material uncertainty
exists, | am required to draw attention in my report to the
related disclosures in the financial statements or, if such
disclosures -are inadequate, to modify my opinion. My

to the date of my report. However, future events or
conditions may cause the Insfilute to cease to continue as
a going concern.

= | gvaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

| communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant a&udit findings, including any significant
deficiencies in-internal control that | identify during my audit.

Information other than the financial statements

My opinion on the financial staterents does not cover the offer
information presented with those statements, and | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, | am
required urider the ISAs to read the other information presented
and, i doing so, consider whether the other information is
materially inconsistent with the financial statements or with
knowledge obtained during the audit, or if it otherwise appears
to be materially misstated. If, based on the work | have
performed, | conclude that there is a material misstatemant of
this other information, | am required to report that fact.

Reéporting on other matters

My audit is conducted by reference to ‘the spedial
considerations which attach to bedies in receipt of substantial
funding fram the State in relation to their management and
operation. 1 repott if there are materiai matters relating fo the
manner in which public businaess has been conducted.

I seek to obtain evidence about the regularity of finangial
transactions in the course of audit. | report if there is any
material instance where public money has not.been applied for
the purposes intended or where transactions did not conform to
the authorities governing them,.

1-also report by exception if, in my opinion,

» | have not received all the information and explanations [
required for my audit, or

= the accounting records were not sufficient to permit the
financial statements to be readily and properly audited, or

s  the financial statements are not in agreement with the
accounling records.

..conclusions are based.on the -audit evidence.obtained up - - oo




Institute of Technology, Carlow

Statement of Income and Expenditure
Year ended 31 August 2017

Restated
31/08/17 31/08/16
Note €'900 €'000
Income
State Grants _ 3 17,279 16,171
Tuition Fees and Student Contribution 4 20,008 19,804
Research Grants & Contracts 5 1,263 996
. Student Support Funding T 303299
Other Income 3 2,524 2,170
Amortisation of Deferred Capital Grants 17 2,308 2,204
Interest Income 61 119
Deferred Pension Funding, 24 10,175 -
Totil Income 53921 41,763
Expenditure
Staff costs 9 27,443 26,054
Retirgihent Benefit Cost 24 10,175 -
Other Qperating Bxpenses 10 9.115 8,580
Depreciation 12 2,409 2,305
Tetal Expenditure 49,142 36,945
Sutplus for the year before appropriations 4,779 4,818
Transfer to Capita] Deyelopment Reserve 19 (4,272) 4,077
Release from./ (t0) Capital Development Reserve 4 n
Surplus after appropriations 511 740

The statement of income and expenditure includes all gains and losses recognised in the year,
Notes | to 27 form part of these Tinancial slatements.

Signed on behalf of the Governing Body /{WA-" 4 o
Chairman: ) Date: /7 2. Q'D/ g
Wl\‘loum

Presiderit: Q
Dr. Patricia Mulcahy: &

Date: \‘&\f 25 DG




Institute of Technology, Carlow

Statement of Comprehensive Income
Year ended 31 August 2017

Surplus for the financial year

Changes in assumptions underlying the present value of retirement benefit obligaticns

Adjustment (o deferred retirement benefits funding

Total comprehensive income for the year

The statement of camprehensive income includes all gains anid losses recognised in the year.

Chatrmau et W}-——/ Bite: fC;‘ /L a!it»f?

Notes 1 1o 27 form part of these [inancial statements.

Signed on behall of the Governing Body

Jglin Moore

Président: Q CRee, M‘Y\\b{h\ X

Dr. Patricia Mulcahy

)

31/408/17 31/08/16
Note €000 €000
Al
24 3,844 -
24 {(3.844) -
511 740

Date; WO g

LMD




Institute of Technology, Carlow

Statement of Changes in Reserves and Capital Account

Year ended 31 August 2017

Opening Balance at I Scptember 2016 - Restated

Surplus for the year before appropriations
Amortisation of Deferred Capital Grants
. State Grant Allacated to Capital

Transfers to CDR

Stale Grant Allocated to CDR
Teansfer ta CDR

Total Transfer to CDR

Transfers from CDR
Transfer from CDR to DCG

Franster from CDR to Rev Reserves - Non State Assets
Total Transfer-from CDR

Movement for the Period

Closing Balance at 31 August 2017

Opening Balance at 1 September 2015 - Restated

Surplus for the year before appropriations
Amortisation of Deforred Capilal Grants
State Grant Allocated 1o Capital

Transfers to CDR

State Grant Allecated to CDR

Transfer to CDR

Total Transfer o CDR

Transfers from COR

Transfer from CDR. 1o DCG

Transfer from CDR.to Rev Reserves - Non State Assets
Total Transfer [rom CDR

Movement for the Perviod - Restated

Closing Balance at. 31 August 2016 - Restated

Notes 1 1o 27 form part of these financial statements.

Signed on behalf of the Governing Body

Def Cap Grants CDR Revenpe:
Note 17 Note 19 Reserves TFotal
€080 €'aoo €000 €000
46,423 12,199 7.875 66,497
4779 4,779
(2,308) (2,308)
1438 (1438
1500 (1,500) -
2,712 (2.772) -
4,272 (4,272)
565 (565) -
(4} 4 -
(569)
(305) 3,703 511 3,909
46,118 15,902 8,386 70,406
Def Cap Grauts CDR Revenue
Note 17 Note 19 Reserves. Total
€000 €000 €000 €000
41,476 14,280 _ 7,135 62,891
4,818 4,818
(2,204} (2,204)
942 992
1,500 (1,500} -
257 (2.577) -
4,077 {4,077)
6,139 (6,139) -
1 1] -
(6.158)
4,947 (2,081 740 3,606
46,423 12,199 7,875 66,497
Chairman; A’(‘-— %(/('D\—‘ Date:

@(Mopre
President; ? X % \ C
Dr. Patricia Muleahy

Date: \U\S\‘S; L9 "'l\"b




Institute of Technology, Carlow

Stateinent of Financial Position
Year ended 31 August 2017

Restated
J1/08/17 31/08/16
Note €'000 €'000
Fixed Assets
Property, plant and equipment 12 50,785 51,187
50,785 51,187
et A ElS
Receivables 14 2,085 1,773
Cash and Cash Equivalents 15 25,664 20,813
27,749 22,586
Less Payahles: Amounts duc within one year 16 (8,128} {7,276)
Net Curirent Assets 19,621 15,310
Retirement Benefits
Retiretnent benefits. obligations 24 {150,858) (143,195)
Deferred retirement benefit funding asset 24 150,868 143,195
Total Net Assets 70,406 66,497
Deferred Capital Grants 17 46,118 46,423
Capital Development Reserve 19 15,902 12,199
Unrestricted Reserves
[ncome & Expenditure Reserve 8,386 T.875
Total 70,406 66,497

Notes 1 to 27 form part of these financial statements.

Signed on behalf of the Governing Bady WA’\ ,
Chairman, : Date: /g 12 ?,,57g

Johf Maorc

Daté: \C&\}x’}\\j\%

Président:

Dr. Patricia Muleahy




Institute of Technology, Carlow

Statement of Cash Flows
Year ended 31 August 2017

Cash flows from operating activities.
Excess income over expenditure
Depreciation of fixed assets

Amortisation of deferred capital grants
~{Inerease}-in-Receivableg. oo
Increase in Payables

Interest Income

Transfer to Capital Developmenit Reserve
Release from Capilal Development Reserve

Net Cash Inflow from Operating Activitics

Cash flows from Investing Activitics.
Payments to dcquire properly, plant & cquipment

Net Cash Qutilow from Investing Activities

Cash flows from Financing activities
Interest Received

State Recurrent Grants spent on Fixed Assets
Other funds spent on Fixed Assets

Net Cash Inflow from Financing Activities

Increase in Cash and cash cquivalents in the year

Cash and Cash Equivalents.at 1 Seplember

Cash and Cash Equivalents at 31 August

Notes 1 to 27 form part of these financial stalements.

Signed on behalf of the Governing Body
Chairman;

WM aore

President:

[
Dy, Patricia Muleahy

10

Restated
Year Ended Year Erded
31/08/17 31/08/16
€'000 €060
51 740
2.409 2,305
(2,308) (2.204)
R 3} a5y
1,821 1.568
(61) (119)
4,272 4.077
L)) 1
6,329 6,118
(2:977) (6,189)
{2,977) (6,189)
61 119
0982 31
456 961
1,499 1,111
4,351 1,040
20,813 19,773
25,664 20,813
Date: /4 /fl /'EOI?
o
Date: \@\1\16\?‘.




Institute of Technology Carlow

Notes to the financial statements
Year ended 31 August 2017

INTRODUCTION

Carlow Regional Technical College was established in 1971 and untii 31 December 1992 operated under the control

~.of Carlow.Vocational Educational Committee (VEC) in accordance with the provisions-of the Vocational Education -~ -

Acts. Following the enactment of the: Regional Technical Colleges Act, 1992, the College was made a statutory body
with effect from 1 January 1993, The Act provides for the transfer from the VEC to the'College of all assets and
liabilities associated with the College.

The name Carlow Regional Technical College was changed to Institute of Technology Carlow by order of the
Mirister for Education and Skills on'28 January, 1998,

1. Significant accounting policies

The accounting policies which are considered material in relation to the financial statements are summarised below.
They have all been applied consistently thronghout the year and to the preceding year,

a. General information and statement of compliance
The primary objectives of the Institute are to provide third level education and other associated activities.

The: financial statements have been prepared under the historical cost convention, and in accordance with Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting. Council, and promulgated for use in Iretand by
Chartered Accountants Ireland and with the requirements of'the Higher Education Authority.

The functional currency under FRS102 for the Institute. of Technology Carlow is considered to be Euro because that is
the currency of the primary economic environment in which the Institite operates. The financial statements are also
presented in Euro. Foreign operations are included in accordance with the policies set out below.

b. Going concern

The Governing Body is satisfied that the Institute has adequate resources to meet its obligations as they fall due for the
foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing the annual financial
statements.

)




Institute of Technology Carlow

Notes to the financial statements — (continued)
Year ended 31 August 2017

1. Significant accounting policies {coniinued)

¢. Property, plant & equipment

() Land and buildings ~—

Tangible fixed assels are stated at cost or valuation, net of depreciation and any provision for impairment,
Depreciation is provided on all tangible fixed assets, excluding freehold land, at rates calculated to write off the cost

or valuation, less estimated residual value, of each asset on a straight lfine basis over its expected useful life, as
follows:

Freehold buildings. 50 years

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after
deducting estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of
its useful life.

Buildings under construction are accounted for at cost based on the value of the architect’s certificates and other direct
costs incurred to the financial year end. They are not depreciated until they are brought into use.

(i} Equipment

From 1 September 2008, equipment costing less than €3,000 per individual item is written .off to the income and
expenditure account in the year of acquisition. Where individual items of equipment purchased are below the
capitalisation Iimit (€3,000) and the total purchase invoice is in excess of the limit, these items are individually
capitalised in the normal way. All other equipment is capitalised at cost. Capitalised equipment is deprecidted over its
useful economic life as follows:

Fixtures & Fittings including Prefabs 10 years

Computer equipment 3 years
Plant & Machinery 10 years
Equipment 5 years

All -equipment funded from Research Grants and Contracts is depreciated over the life of the assets in line with the
policy for all other Fixed Assets.

12




Institute of Technology Carlow

Notes to the financial statements — (continued)
Year ended 31 August 2017

1. Significant accounting policies (continued)

d. Finanecial insfruments

" Financial assets and financial liabilities are recognised when the Institute becomes a party to the contractual provisions

of the instrument.

(i) Financial assets
Trade Receivables

Receivables with no sfated interest rate and receivable within one year are recorded at transaction price. Any losses
arising from impairment are recognised in the income statement in othet operating expenses.

Cash and Cash Equivalents

Cash and cash equivalenis in the statement of financial position comprise cash at banks and in hand and short term
deposits with an original maturity date up 1o twelve months or less.

(ii)  Financial Liabilities
Trade Payables

Payables, including trade and other payables and deferred income are initially recognised at fransaction price.

e. Inventory

Expenditure on books and consumable stocks is charged to the Income and Expenditure Account as incuired.

f. Impairment of assets

Assets, other than those measored at fair value, are assessed for indicators of impairment at each balance sheet date. If
there is objective evidence of impairment, an impairment loss is recognised in profit or loss.

g. ‘Taxation

Corporation tax

As an exempt charity, the Institute js not liable for corporation tax or income tax on any of its charitable activities. It
is registered for value added tax, but since the supply of education is an exempt activity on-which no output tax is
charged it is unable to recover input tax on the majority of its purchases. Certain research and commercial activities
within the Institute falls into the VAT net, any input or output tax relating to these activities is returned to the Revenue
by the Institute,

13




Institute of Technology Carlow

Notes to the financial statements — (continued)
Year ended 31 August 2017

I. Significant accounting policies (continued)

«.jte......Recognition.of income-...
State Grants

Recurrent state grants from the Higher Education Aunthority and othér bodies are recognised in the period in which
they are receivable. Non Recurrént Grants from the Higher Education Authority or other bodies received in respect of
the acquisition or construction of fixed assets are treated as deferred capital grants and amortised in line with the
depreciation over the life of the assets.

Fee Income

Fee income is accounted for on an accrioals basis,

Research grants and contracts

Income from reseatch grants and contracts is matched to expenditure and is included in the income of the year in
which the related expenditure has been incurred. Full provision is made for foreseeable losses.

Income from grants from non-government sources is recognised in the Statement of Income and Expenditure when
performance related conditions.are met. If a restriction in use but no performance related condition exists, the icome
is recorded in the Statement of Income and Expenditure when the Institute bécomes entitled to the income.

Grants with unfulfilled performance related conditions are held as deferred income until such time as the conditions
are met, at which point the income is recorded in the Statement of Incomme and Expenditure,

Minor Capital Works

The Minister for Education and Skills introduced a scheme to devolve responsibility to the Institute for summer and
other Capital Works,

In all.cases Minor Capital Works funding is recognised in the period received.

Tricome from short-term deposits

All income from short-term deposits is credited to the income and expenditure account in the period in which it is
earned.

14



Institute of Technology Carlow

Notes to the financial statements — (continued)
Year ended 31 August 2017

1. Significant accounting policies (continued)

i Employes benefits
(1) Retirement Benefits

Pension entitlements of staff recruited prior to 1 January 2013 are conferred under a defined benefit pension scheme
established under the Education Sector Superannuation Scheme 2015, The scheme is operated on a Pay-as-You-Go
basis, with superannuation deductions made from employees being retained by the Institute as an agreed part of its
funding,

The Institute also operates the Single Public Service Pension Scheme ("Single Scheme”), which is the defined benefit
scheme for pensionable public servants appointed on or after 1 January 2013 in accordance with the Public Service
Pensions (Single Scheme and Other Provisions) Act 2012. Single Scheme members' contributions are paid over by the
Institute to the Departmerit of Public Expenditure and Reform (DPER).

Pénsion costs charged to expenditure in fhe year reflect the benefits earned by current employees during the.year and
are shown net of staff pension contributions which, in respect of (i) the Education Sector Superannuation Scheme
2015, are retained by the Institute and (ii) the Single Scheme, are remitted to DPER. An amount correspending to the
pension cost is récognised as income to the extent that it is recoverable.

Actuarial gains or losses arising on scheme liabilities are reflected in the Statement of Comprehensive Income and a
corresponding adjustment is recognised in the amount recoverable by the Instituté from the Higher Education
Authority,

The financial statements reflect, at fair value, the assets and liabilities arising from the Institute’s pension obligations
in respect of its current staff only and any related funding. The costs of providing pension benefits are recognised in
the accounting periods in which they are earned by employees. Pension liabilities in respect of former employees who
are in receipt of pensions are excluded. Retirement benefit scheme liabilities are measured on an actuarial basis using
the projected unit credit method.

Subsidiary staff are not part of the public sector schemes and each company operates its own private scheme.

(i) Short-Term Benefits

Shert-term benefits such as holiday pay are recognised as an expense in the year, and benefits that are accrued at year
end are included in the Payables figure in the Statement of Financial Position. There is no accrual for holiday pay for
Academic staff at year end due to the nature of their contracts.

j- Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary assets
and Habilities denominated in foreign currencies at the year end date are reported at the rates of exchange prevailing at
that date.

k. Deferred State Capital Grants

Deferred state capital grants represent unamortised value of accumulated funds allocated for fixed assets.

15



Institute of Technology Carlow

Notes to the financial statements — (continued)
Year ended 31 August 2017

L Capital Development Reserve

The capital development reserve represents funds set aside by the Institute for specified capital development purposes.
Such funds arise from Student Registration Fees, non-state capital donations, banking facility fees and transfers from

~Revenue Reserves, in the latter-case; which have had the prior-approval of the Higher Education Authority, together =~

with bank interest earned on these monies. Such finds shall be retained in the Capital Development Reserve Account
provided the defined projects to which they are committed are in lirie with the Institute’s Capital Development plan,
have been approved by the Governirig Body, time phased and with éstimates of costs.

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Institute’s accounting policies, which are described in note 1, the Governing Body are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated agsumiptions are based on historical experierice
and other factors that are.considered to be relevant. Actual results may differ from thesé estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estiimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Accounting estimates and judgements

The following are the significant estimates and assumptions that the Governing Body has made in the process of
applying the Institute’s accounting policies and that have the most significant effect on the amounts recognised in the
financial stafements.

The principal estimates, judgements and assumptions used in the financial statements for the year ended 31 August
2017 are as follows;

1. Property, plant and equipment
Depreciation is calculated based on estimates and assumptions on the useful economic life and expected residual
value of the asset.

2. Provision for doubtful debts
The Institute makes an estimate of the recoverable value of trade debtors and other debtors. The Institute uses
estimates based on historical experience in determining the level of debts, which may not be collected. These
estimates include such factors as the ageing profile of debtors and historical experience. The level of provision is
reviewed on an on-going basis.

3. Impairments
Judgement is used to determine whether there has been any indication of impairment to the Institutes’ assets.

4, Going concern

There is no material uncertainty regarding the Institutes ability to meet its liabilities as they fall due, and to
continue as a going concern. On this basis, the Institute considers it appropriate to prepare financial statements on
a going concern basis. Accordingly, these financial statements do not include any adjustments to the carrying
amounts and classification of assets and liabilities that may-arise if the Institute was unable to-continue as a going
concern
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Institute of Technology Carlow

Notes to the financial statements — (continued)
Year ended 31 August 2017

3. Retirement Benefit Obligation

The assumptions underlying the actuarial valuations for which the amounts recogriised in the financial statements

~-are -determined -(including -discount rates, Tates ‘of increase ‘in future compensation levels, mortality rates and

healthcare cost frend rates) are updated annually based on current economic conditions, and for any relevant
changes to the terms and conditions of the pension and post-retirement plans.

The assurptions can be affected by:

(i) the discount rate, changes in the rate of return on high-quality corporate bonds
(i)  future compensation levels, future labour market conditions
(iii)  health-care cost trend rates, the rate of medical cost inflation in the relevant regions
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Recurrent Capital 2017 2016
Expenditure  Expenditure Total "Fotal
€000 €'000 €0 Cone
Reécurrent Expenditure - HIZA 16,953 Gg2 17,935 16,402
State Grant for Capilal Expenditure - Department of Education
and Skills - - - 1
- ‘Minor:Capital-Works -+ Department of Education and Skills- P o' S A1) A S0
Total 2017 17,279 1,406 18,685 17,153
Total 2016 16,17t 982 17,153
Funding lor Minor capital works is reflected in the period received.
. Tuition Fees and Stedent Contribution
2017 2017 2017 2016 2016 2016
Students State Non State 2417 Students State  Non State 2016
WwWTE Funded Funded Totai WTE  Funded Fonded Total
€000 €000 €'000 €000 €000 €000
Fees paid by State 3,230 2318 - 2,318 3,277 2277 - 2,277
Fees paid by other State agencics 10 3 - 8 20 35 - 35
Non EU Fees 242 3 1,309 1,312 229 - 1,333 1,333
Fees paid by studeits or on behall of Stidents 887- - 899 899 707 - 769 764
Life Long Leaming and other fees 2,182 1,087 2,980 4,067 2,201 £.470 2,553 4,023
Student Coitribution inc. repeat exam fees 60,822 4,602 11,424 6,920 4,452 11,372
6,551 10,238 9,720 26,028 6,434 10,762 9,107 19,809
Less altocation to capital expenditure - - (20 - - {5)
Student Numbers / Net Fee Income 6,551 10,238 9,790 20,008 6,434 10,702 9,107 19,804
The Higher Education Authority paid wition fees in the year of €1,929,421 (2015/2016: €1,916,263) for full-time Degree courses,
and €266, 125 (2015/2016: €278,171) for Higher Certificate and Ordinary Degree ¢ourses, the total costs of which sre part
funded by the Buropean Social Fund.
Student numbers are stated as whole time equivalents based on'enrolled credits.
Annual contributipn fees arc payable by students, the full time rate being set at €3,000 (2015/2016: €3,000).
. Research Grants & Contracts 2017 2016
Total Total
€800 €000
Income
State & semi state 1,138 900
European Union 23 4
Less State capilal grants received inchuded above {3} (4
Total Statc derived income 1,158 900
Indugtry 105 92
Other - 4
1,263 996
Expenditure
Pay Cosls 1,386 1,152
Non Pay Costs 1,344 [,137
2,730 2289

Institute of Technology, Carlow

Notes to the Financial statements - {Continued)

Year ended 31 August 2017

. State Grants

Net Ontfcome

Included in the Research Grant and Contract Income.is an amount of €196,976 (2015/2016: €209,287) in respect of

Allecated for

Allacated for

(1,467)

overhead recovery. The balance represents direct costs recavered for research work undertaken as outlined

under Expenditure headings above.

i3

{1,293)




Institute of Technology, Carlow

Notes to the Financial statements - (Continyed)

Year ended 31 August 2017

Analysis of State Derived Income

Name of Grantor

Note 3 - State Grant

Higher Education Authority
Department of Education & Skills
Allocated for Capital Expenditure

Total State Ineome

Note 4 ~ Tuition fees & student contribution
Higher Education Authority

Student Eniversal Support Ireland

Education aid Training Boards

European Globalisation Fund

Defence Forces

Student Loan Company - Northern Ireland

“Total State Income

Note 5 - Rescarch Grants & Contracts
Teagasc

Futopean Union’

Enterprise Ircland

Institute of Technology. Tralee

Iigher Education Authority

Health Service Executive

Institutes of Technology Iretand

Irish Research Coundil

Allocated for Capital Expenditure

Total State Income

Note 7 - Student Support Funding
Higher Education Authority

Total State Income

Note 8 - Other Income

Higher Education Authority

National Digifal Learning Repository Service
National Forum Project

South East Regional Skills Forum

National Forum for the Enhancement of Teaching & Learning

Total State Income

Opening Grant Closing
....Deferral . received. . Deferral I & E2017..
01709716 2016/17 31/08/17
€000 €000 €000 €000
1,108 17,988 {1,161) 17,935
- 750 - 750
- - - {1,406)
1,108 18,738 {1,161) 17,279
- 3,405 “ 3,405
- 6,697 11 6,708
- 6 5 11
- 3 - 3
. 102 - 102
- 9 - 9
0 1,222 16 10,238
8 p) () 8
4 35 (16) 23
485 744 (343) 886
8 2 {1 0
5 - - 5
106 39 {100) 45
(29} 35 3 g
- 208 (23) 185
- - - 3
387 1,065 {491} 1,158
32 304 3 303
32 304 (33} 303
- 67 - 67
- 5 - )
- 3 - 3
- 137 - 157
- 21 - 2]
253 - 253
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Institute of Technology, Carlow

Notes to the Financial statements - (Continued)

Year ended 31 August 2017

Stident Support Funding

Balance-at 1 September

Receipts
Higher Education Authority

Amousts Applied
Pay Cosls
Non Pay Costs

Total Expenditure

Balanceat 31 August

Funding is provided by the Higher Education Authority under the National Development Plan

Total

and is part funded by the Eurepean Social Fund.

. Other Income

State derived income
Superannuation deductions retained
Rental of Facilities

Sundry Income

2017 2017 2017 2016
Student
Disabilities  Assistance Total
€000 €000 €'000 €000
17 15 32 79
87 217 304 252
25 25 22
54 224 278 277
79 224 303 299
25 8 33 32
Restated
2017 2016
Total Total
€'000 €000
253 158
1,215 1,106
175 175
881 731
2,524 2,170
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Institute of Technology, Carlow

Notes to the Financial statemeénts - (Continued)
Year ended 31 August 2017

Staff Costs

The average number of persons (including senior post-holders) employed by the Institute during the year,
expressed in full time equivalent is:

T Restated

2017 2016

No. of No. of

empliyées employees
Teaching and research 273 262
Technical 34 34
Central administration and services 116 112,
423 408

2017 2016

€'000 €000
Salartes and wages 25,366 24,092

Social welfare casts - -

Employer welfare costs 2,077 1,962
27,443 26,054

Key management compensation

For the purposes of thi§ nile, kéy management personnel in the Ingtitute includes the President and non-
stafl members of the Governing Body. The total.remumeration for key management personnel for the
year 2017 totalled €179,078 (2016: €167.455). The salary of the President paid in the year was
€143,049 2016: €141,638)

Higher paid staff

The Institute has adopled a starting value of €60,000 to identify higher paid staif. Staff remuneration, in salary
bands ol €10,000, using €6(,000 as the starting value, is as follows:

Salary Bands Year Ended 31 Year Ended 31
August 2417 Angust 2016
Number of Number of -
Employees Emplayees
60,000 - 70,000 42 41
70,001 - 80,000 43 75
80,001 - 90,000 83 38
90,001 - 100,000 ‘ 7 8
100,007 -110,000 3 3

110,001 - 120,000 - -
120,001 - 130,000 . .
130,001 - 140,000 - .

140,001 - 150,000 1 1
> 130,000 . -
Grand Total 179 166

The overall figure for employer pension contribution in the year was€159,801.

21




Institute of Technology, Carlow

Notes to the Financial statements - (Continued)
Year ended 31 August 2017

10 Other Operating Expenses

£0.

2,289

Restated
2017 2017 2017 2017 2016
Other Operating
Pay Costs Depreciation Expenses Total Total
€'000 €'000 €000 €'000 €'000
~ Research Grants & Contracts 1,386 - 1,344 2,730
Academic Department 20,819 - 1,609 22,428 20,992
Academic Services 681 - 832 1,513 1,368
Facilities Costs 375 - 2,337 2,712 2,317
Central Administration and Services. 3222 - 1,325 4,347 4.555
General Education Expenses 358 - 366 724 708
Student Services & Amenities 602 - [.302 1,904 2,011
Depreciation - 2,409 - 2,409 2,305
Total Expenditure 27,443 2,409 9,115 38,967 36,945
Total 2016 - Restated 26,054 2,305 8,586 36,945
Other Operating Expenses - Continued
' 2017 2016
€'000 €'000
Materials and Other Consumables 393. 381
Light, Heat and Power 602 623
Repairs and Maintenance Costs 487 439
Library Subscriptions, Periodicals, Books.and Printed material 354 365
Travel & Subsistence 563 547
Printing, Stationery, Postage and other Office Expenses 446 401
Rent, Rates and Insurdance Costs 501 498
Reeruitment, trafning etc. 370 404
Audit Fee 76 38
Consultancy Costs 140 126
Equipment (non capitaiised) purchases and maintenance 150 147
Premises costs 967 732
Services to Students 881 824
Professional Fees 797 754
Géneral Education 1,008 901
Computer Cosls 424 395
General Advertising & Publicity 484 452
Bad debt expense 87 124
Other Expenses 385 435
Total Other Operating Expenses 9,115 8,586
2017 2016
€'000 €'000
Other operating expenses inchude:
Auditors Remuneration;
C&AG Audit of Institute 33 29
Internal Audit Services provided by a 3rd Party 43 g
76 38
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Institute of Technology, Carlow

Notes to the financial statements - (continued)

Year ended 31 August 2017

11. Taxation

12.

The Institute of Technology, Carlow- is exempt from Corporation Tax under a charitable status order.

Property, plant and equipment

Cost

At ] September 2016

Additions in year

Transfers from assets in course of construction
Disposals in year

At 31 August 2(H7

Depreciation

At 1 September 2016
Charge for year
Disposals in year

At 31 August 2017

Net book value
At 31 August 2017

At 1 September 2016

Assels in
Land and course of Fixtures  Computer Plant &
buildings:  construction & fittings  equipment  machinery  Equipment Total
€600 €'000 €000 €'6000 €000 €000 €900
61,919 6,558 3,397 12,086 352 11,679 96,191
152 150 70 442 3i 362 2,007
6,467 (6,497 - - - 30 -

- - (N (224) - - (225
69,138 211 3:466 12,304 583 12,271 97,973
19,797 - 2,501 11,586 471 10,649 45,004

1,443 - 213 101 25 427 2,409

- - (1 (224 - - (225)
21,240 - 2,713 11,663 496 11,076 47,188
47,898 2il 753 641 87 1,195 50,785
42,122 6,558 896 500 81 1,030 51,187

Lease commitments at 31 August 2017 amounted to €nil.
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Institute of Technology, Carlow

Notes to the financial statements - (continued)
Year ended 31 August 2017

I13. Praperty, plant and equipment - in respect of prior year

~Land and - ‘Assetsin course Fixtures & Compaiter ™ Plant &
buildings  of construction  fittings  equipment machinery Equipment Total

€000 €000 €000 €900 €400 €000 €'o00
Cost
At] September 2015 61,832 565 3,351 11,845 506 IL4t4 89.513
Reclassification of asset in year (5) - 5 - - - -
Additions in vear 23 6,161 46 425 46 506 7.207
Transfers from assets in course of construction 69 {168) - - - 42 57
Disposals in year - - &) (184) - (283) (472)
At 31 August 2016 61,919 6,558 3,397 12,086 552 11,679 96,191
Depreciation
At 1 September 2015 18,487 - 2,307 11406 435 10,536 43,171
Transfers @ - 2 . - - =
Charge for year 1,312 - 197 364 36 396 2,305
Disposals in year - - (3 (184 - {283) 472)
At 31 August 2016 ' 19,797 - 2,501 11,586 471 10,649 45,004
Net book value
At 31 August 2016 42,122 6,558 896 500 81 1,030 51,187
At I September 2015 43,343 565 1,044 439 71 878 46,342.

Leas¢ commiitments at 31 August 2016 amounted 1o Enil,

24




14

15.

16.

Institute of Technology, Carlow

Notes te the financial statements - {(continued)
Year ended 31 August 2017

Receivables

Trade Reeeivables

Academic fees receivable

Leess: Provision lor unrecoverable debts included above
Research grants and contracts receivable
Prepaymients-and accrued income

Other receivables

Cash & cash equivalents

Cash at bank including balances held on short term deposit

Payables: amounts falling due within one year

Trade payables

Research grants and contracts. in advance
Tuition fees received in advance

State grants received in advance

Accruals

Other tax and social security

Other payables

Deferred Income Stadent Support Funding
Other amounts received in advance

Total Creditors

25

Restated
2017 2016

L Eeo00 €000
318 321
200 190
(87) 24
75 129
423 467
1,156 790
2,085 1,773
2017 2016
€000 choe
25,064 20,813
25,604 20,813
Restated
2017 2016
€000 €000
70 681
678 734
2.893 1,617
1,161 1,108
1,036 1,974
727 653
674 253
33 32
856 222
8,128 7,276
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Institute of Technology, Carlow

Notes to the financial statements - (continued)
Year ended 31 August 2017

Deferred Staie Capital Grants

Restated
2017 2016
Lgone o €eee

At 1 September
Opening Balance 46,423 41,476
Cash received in year
Alocated from State recorrent grant 982 31
State grant for Minor Capiial Works- DOES 424 1,007
State Grant for Capital Expenditure - Department of Edueation and Skills - (56)
Funded [rom capital development resetve 565 6,159
Other capital grants/funding 32 10
Total 2,003 7,151
Amortised to Income and expenditure in year
Amortised in line with.deferred capital grants {2.308) (2.204)
Total (2,308} (2,204)
At 31 Aungust
Closing Balance 46,118 46,423

As at 31 August 2017, the Institute has not received any state capital grants in advance of the commencement of construction works.
(August. 2016: €nil)

Operating Leases

The Institute tendered for the provision of on site banking facilities. The successful tenderer leases a space from the Institute to
facilitate student banking. The life ofthe lease is 5 years. The Instituie has classified this lease as an operating lease, because it does
not transfer substantiaily all of the risks and rewards incidental {o-the ownership of the asset.

The Institute also tendered for the provision of on site catering services. The sueeessful tenderer leases the catering facilities from the
Institute. The life of the lease {5 3 years, The lease agreement payment terms js based on a percentage of turnover of the sucessful
tenderer. Based on current average income values of €160,000 per annum, the expected téase repayments are €160,000 per annum.

The following table sets out 2 maturity analysis-of lease income due afier 31 Auvgost 2017:

Restated

2017 2016

L il £'a00

Less than one year 310 150

Two to five years 460 450
More than five years - -

770 600
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Institute of Technology, Carlow

Notes to the financial statements - (continued)

Year ended 31 August 2017

Capital Development Reserve

‘Opening Balance

Donations. Bank Reptal Income and Interest
Transfer from Student development
Recurreni Grant

Self financing Activities

Capital Projects - State Funded
Capital Projects - Non-Staie Funded
Total Capital Projects

Closing Balance

Capital Comfitiments

Contracted for but not provided
Authorised but not cortracted

Related Partics

Restated
€080 €000
12,199 14,280
158 194
5390 349
1,500 1,500
2,084 1.834
4,272 4,077
{565) (6,159}
4 1
(369) (6.158)
15,902 12,199
2017 2016
€'000 €'000
219 1,428
219 1,428

In the normal course of business tie [nstitute may enter into contraciual arrangements with undertakings in

which the Institute’s Governing Body members are employed or.otherwise interested. The Institute has adopted

procedures in accordance with the Code of Governance of Irish Tnstitute's of Technology in relation io the

disclosure of interests by members of the Board and the Institute has complied with these procedures during

the year.

Contingent Liabilities

There were no coniingent liabilities existing at 31 August 2017.

Post Balance Sheet Events

There-were no significant events since the balance sheet date which could have implications for these

financial statements,

27




24.

Institute of Technology, Carlow

Notes to the financial statements - (continued)
Year ended 31 August 2017

Retirement Benefit Costs
(1) Staffing

New entrant staff, employed by the Institute after T January 2013 are members of the Single Public Service Pension Scheme in
accordance with Public:Sector Pensions (Single Scheine and Other Provisions) Acts 2012, Dedistions from staff salages

under the Single Scheine are transferred to the Department of Public Expenditure and Reform on a monthly basis in
accordance with the act.

(ii} Deseription.of Scheme
Retirement benefit obligations are accounted for the first time in the 2016/2017 financial statements. The opening position at 1
September 2016 has been estinated by the dotuary, based on matket conditions at that time.

Institute Scheme

The pension scheme is a defined benefit firial salary pensioh arrangement with benefits and contributions defined by reference
to cucrent “model” public sector scheme regulations. The scheme provides a pension (one eightieth per year of sérvice), a
gratuity or lump sum (three eightieths per year of service) and spouse’s and children’s pensions. Normal Rétirement Age is a

‘member’s 65th birthday, and pre 2004 members have an eniitlement to retire without actuarial reduction from age 60. Pensions

in payraent (and deferment) normally inerease in line with gencral public sector salary inflation.

Single Scheme

The Single Scheme is the gecupationial pension scheme for new entrant public servarits hired since | Fanuary 2013. [tis a
defined benefit scheme, with retirément benefits based on carcer-average pay. The scheme generates pension credits and
retirement lump sum credits for éach schetme member. Thesé money credits, known as “referable amounts™, accrue as
percentages of pay on an ongoing basis. The referable amounts accrued eagh year are revalued annually until retirement in line
with inflation increases (Consumer Price Index). The annual pension awarded on retiremert is the cumulative iotal of & scheme
member’s pension reférable amounts, and the retitement lumip sum awarded is, similarly, the total of the scheme member's
[ump sum referable amounts.

Valiation

The valuation used for FRS 102 disclosures bas been based on a full actuarial valuation by a qualified independent actuary
taking account of the requirements of the FRS in order 1o assess the scheme liabilities at 31 August 2017. Former employees
of the Institute who are in receipt of' a pension have been excluded [rom the valuation.

The principal actuarial assumptions used 1o caleulate the components of the defined benefit cost for the year ended 31 August
2017 were as follows:

2017
Discount rate 2.15%.
Inflation rate 1.75%
Salary increases 3.25%
Pension increases 2.75%

The mortality basis adopted allows for improvements in [ife expectancy over lime, so that life expectancy at retirement will
depend on the year in which a member-attains retirement age (age 65). The number of members in the Scheme and the
number of deaths are too small 1o analyse and produce any meaningful Scheme-specific estimates of future levels of mortality.
Average futtre life expectancy according te the mortality tables used to determine the pension labilities are:

2017

Years

Male aged 65 86.4
Female aged 635 88.9
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Institute of Technology, Carlow

Notes to the financial statements - (continued)
Year ended 31 August 2017

. Retirement Benefit Costs - continued

{iii) Analvsis of tolal retirement benefit costs charged 1o the Statement of Income and Expenditire

2017
Current service cost 8,787
Interest on retirement benefit scheme liabitities 2,730
Employee contributions / (benefits paid} {1,342)

10,173

{iv) Movement in net vetirement benefit-obligations duving the financial year

2017
At | Seplember €006
Net retirement benefit obligation 143,195
Current service costs 8,787
[nteresi costs 2,730
Changes in actuarial assumptions. (3.844)

7.073
At 31 August 2017
Net retiremerit benefit obligations 150,868
Split between:
Single Public Service Pension Scheme 1,431
Education Sector Superannuation Scheme 149,437

(v} Deferred funding asset for retirement benefits

The Institute-is preseribed in 5.1. No 581 of 2012 as a relevant authority for the purposes of the single scheme, 1t is the Institute’s
opinion {in accordance with Section 44 of the 2012 Act) that any labilityin respect of the Single Scheme would be offset by an
equivatent asset in respect of future state funding,

The Institate recognises @mounts owing from the State for the unfunded deferred liabil ity for retirement benefils relating to the
Education Sector Superanniuation Scheme 2015 on the basis of the set of assumptions deseribed above and a number of past
events. These events include the statutory basis for the éstablisiiment of the retirenient bénefit scheme, and the policy and practice
currently in place in relation to funding public service pensions including contributions by employees and the annual estimates
process. The Institule has no evidence that this funding policy will not continue to meet such sums in accordance with current
practice,

The net deferred funding for retirement benefits recognised in the Statement of Income-and Expenditure was as follows:

2017
Funding recoverable in vespect of current yegr refirement €'000
Benefit costs 10,175
Benefits paid in'year -
' 10,175

The deferred funding liabilities for relirément benefii as at 31 August 2017 amounied 0 €150.9m. (2015/2016: €143.2m)

(vi) History of defined benefits obligations
2017
€000
Defined benefil obligations -
Experience losses / {gains) on defined benefit scheme iiabilities -
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Institute of Technology, Carlow

Notes to the financial statements - (continued)
Year ended 31 August 2017

Technological University Project

As at the end of August.2017 the lacilitation process noted in last year's accounts between Institute of Techmiolozy Carlow and Waierford
Institute.of Technology had been undertaken. Both Institutions are'in the process-of submitting a joint application for redesignation as a
Technological University.

During the yearito.August. 2017 the.Institute spent €4,297. on.the Technological University. project. These.costs were. funded by

the Instituie from its own finds.

Restatement of Prior Year Figures

The hnstitute has adopled a new accounting policy in the current year. All outstanding, student fee income balances which have not been remitted
to the Institute have been included in iticome and provided for at year end, The adoption of this new accounting policy provides reliable and
more rejevant information 16 the end user. The net impact on thié statement of financial position and statement of income and expenditure is an.
increase of €5,000, '

The Institute has revised the-treatment of income due in relation to a catering lease. This income is now reflected through the statement of
income and expeadituré in the year in which it is incurred. For the year endéd 31 August 2016, the impact on the statement of [inancial position

is a reduction in payables of €776,453 and a corresponding increasc in the opening capital development reserve of €621,107; along with an
increase in the surplus for the year before appropriations of €155,346.

Approval of Financial Statements

The financial statements were approved by the Governing Body on 29 November 2018,
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